
 
 

 

 

How Rate Cuts Can Soar Our Economy 
 
 

There has been a lot to analyze in terms of economic data, inflaƟonary worries, and stock market 
developments throughout 2024. Over the past 6 months the markets have maintained their forward 
momentum from 2023 and we remain opƟmisƟc this year will finish in posiƟve territory. 
 
Despite the uncertainƟes surrounding inflaƟon in both Canada and the US, there has been a consistent 
indicaƟon of market enthusiasm as we dig deeper into stocks and bonds during the first half of the year. 
Once inflaƟon becomes perceived as less of a problem, markets are likely to turn their aƩenƟon to other 
factors such as growth opportuniƟes, technological advancements and consumer spending paƩerns. 
With such factors in mind, we will examine the indices benchmarks year-to-date and discuss our 
viewpoint moving into the laƩer half of the year. 
 
 

Indexes - As of June 28, 2024 
Index Name  YTD T-12 

S&P 500 15.29% 24.56% 
NASDAQ 18.13% 28.61% 
TSX 6.05% 12.13% 
Dow Jones 4.79% 16.02% 
Scotiabank Global Bond Index -3.51% -1.48% 

                                           Thomson One (data via RefiniƟv) 

 
HolisƟcally, bonds have found themselves in negaƟve territory throughout this year. The Canadian fixed 
income universe had a posiƟve month in June which showcases elevated opƟmism with the beginning of 
rate cuts. We conƟnue to believe that when rates decrease south of the border, US bonds will perform 
and follow pace.   
 
The past few months have seen weaker-
than-expected economic indicators, yet 
equiƟes markets have ulƟmately 
increased. Strong corporate earnings in 
the technology, communicaƟon services 
and healthcare industries have propelled 
the S&P and NASDAQ to highs. In Canada 
the TSX posted moderate gains with 
stronger performance being carried by 
the energy, financial and technology 
sectors. 
 
 
 



 
 

 
 
 
Stock market aƩenƟon is oŌen focused on one problem at a Ɵme and, at the moment, inflaƟon 
conƟnues to be the main cause for concern. The recent reports highlighƟng the slightly weaker growth is 
ideal in the eyes of investors since it suggests lower pressure on prices. These data points can be crucial 
to investors as they drive investment, foster economic growth and overall reflect investor confidence. 
With market enthusiasm on the rise, we anƟcipate a strong finish to the year. 
 
One tacƟcal opportunity that has been a topic of discussion is the considerable increase in dividend 
rates. Stronger corporate earnings throughout the past 12 months have enabled companies, especially in 
the technology, financial and energy sectors, to increase their dividend payouts. Due to economic 
uncertainƟes, investors may favor higher dividend stocks as a hedge against inflaƟon as they seek 
reliable income streams. Companies have focused on returning value to their shareholders, ulƟmately 
showcasing confidence in both their financial stability and growth prospects. The unique opportunity 
that presents itself is the capability to secure reliable income from these companies while potenƟally 
benefiƟng from future price recoveries as the shares rebound from their highs. 
 
As always, the most efficient way to miƟgate the impact of short-term market volaƟlity is to stay 
invested. Over the past 18 months, paƟence has been a major contributor to investment performance. 
Given our outlook that we see possible rate reducƟons in the second half of 2024, it remains prudent to 
stay invested and take advantage of the exciƟng market opportunity. 
 
We will conƟnue to monitor both your accounts and the state of the financial markets closely as we have 
posiƟoned porƞolios to benefit from BOC rate cuts.  We are always happy to have a conversaƟon should 
you have quesƟons or concerns. We thank you for your conƟnued trust and confidence. 
 
Sincerely,  
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